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Notice to the Market — IR 02/17

Total Energy Sold by Copel grows 0.8% in 2016

This report analyzes the performance of Copel’s electricity market between October and December

2016, as well as in this year's accumulated compared with the amounts recorded in the same period of 2015.

Total Energy Sold

Total energy sold by Copel in all markets, comprising the sales of Copel Distribui¢ao, Copel Geragao e
Transmissdo and the Wind Farm Complexes, came to 44,520 GWh in 2016, 0.8% higher than in the same

period last year.

The following table shows Copel’s total electricity sales broken down between Copel Distribuicao,

Copel Geragao e Transmissdo and the Wind Farm Complexes:

Number of Customers / Energy Sold (GWh)

Agreements

Dec-15 Dec-16 Var. % 4Q15 4Q16 Var. % 2015 2016 Var. %
Copel DIS
Captive Market 4,418,062 4,478,767 1.4 6,012 5,205 (13.4) 24,043 22,328 (7.1)
Concessionaries and Licensees 4 4 - 172 129 (25.0) 699 614 (12.1)
CCEE (MCP) - - - 533 1,357 154.6 910 3,607 296.4
Total Copel DIS 4,418,066 4,478,771 1.4 6,716 6,691 (0.4) 25,652 26,549 35
Copel GeT
CCEAR (Copel DIS) 1 1 - 45 42 (6.4) 215 157 (26.9)
CCEAR (other concessionaries) 39 39 - 1,124 672 (40.2) 4,457 3,348 (24.9)
Free Customers 28 40 429 943 1,046 10.9 3,906 3,823 (2.1)
Bilateral Agreements’ 25 30 20.0 1,590 1,886 18.6 6,675 7,682 15.1
CCEE (MCP) 2 - - - 330 367 11.1 2,137 1,762 (17.6)
Total Copel GeT 93 110 18.3 4,033 4,013 (0.5) 17,391 16,772 (3.6)
Wind Farms
CCEAR (other concessionaries) 112 112 - 212 212 - 766 841 9.8
CER 3 3 - 90 90 - 357 358 0.4
Total Wind Farms 115 115 - 302 302 - 1,123 1,199 6.8
Total Copel Consolidated 4,418,274 4,478,996 1.4 11,051 11,006 (0.4) 44,166 44,520 0.8

Note: Not considering the energy from MRE (Energy Relocation Mechanism).

"Includes Short Term Sales Agreements.

2 Assured Power allocated in the period, does not consider the impact of the GSF.

CCEE: Electric Power Trade Chamber / CCEAR: Energy Purchase Agreements in the Regulated Market / MCP: Short Term Market / CER: Agreements Reserve Energy.
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Copel’s Consolidated Market

Electricity Sales to Final Customers
Electricity sales to final customers, comprising Copel Distribuicdo’s sales in the captive market and

Copel Geragdo e Transmissdo sales in the free market, fell by 6.4% in 2016 and 10.1% in the last quarter of

2016.
The table below breaks down energy sales by consumption segment:
Energy Sold (GWh)
Segment Market

4Q15 4Q16 Var. % 2015 2016 Var. %
Residential 1,718 1,724 0.3 6,957 6,932 (0.4)
Total 2,697 2,195 (18.6) 10,823 9,574 (11.5)
Industrial Captive 1,757 1,149 (34.6) 6,929 5,753 (17.0)
Free 940 1,046 11.3 3,894 3,821 (1.9)
Total 1,374 1,197 (12.9) 5,542 5,061 (8.7)
Commercial Captive 1,371 1,197 (12.7) 5,530 5,059 (8.5)
Free 3 - - 12 2 (83.1)
Rural 548 526 (4.1) 2,256 2,180 (3.9)
Other 618 608 (1.6) 2,371 2,404 1.4
Energy Supply 6,956 6,250 (10.1) 27,949 26,151 (6.4)

Copel Distribuicao

Captive Market

Copel Distribuigao’s captive market energy sales totaled 22,328 GWh in 2016, 7.1% down year-on-year,
as a result of the economic slowdown and the migration of industrial and commercial customers to the free
market.

The following table shows captive market trends by consumption segment:

Number of Customers Energy sold (GWh)
Dec-15 Dec-16 Var. % 4Q15 4Q16 Var. % 2015 2016 Var. %
Residential 3,527,126 3,597,105 2.0 1,718 1,724 0.3 6,957 6,932 (0.4)
Industrial 88,276 82,021 (7.1) 1,757 1,149 (34.6) 6,929 5,753 (17.0)
Commercial 376,959 382,121 14 1,371 1,197 (12.7) 5,530 5,059 (8.5)
Rural 368,297 360,066 (2.2) 548 526 (4.1) 2,256 2,180 (3.4)
Other 57,404 57,454 0.1 618 608 (1.6) 2,371 2,404 1.4
Captive Market 4,418,062 4,478,767 14 6,012 5,204 (13.4) 24,043 22,328 (7.1)

In 4Q16, energy consumption in the captive market fell by 13.4%, to 5,204 GWh.
The residential segment consumed 1,724 GWh between October and December 2016, up by 0.3%,
mainly as a result of the 2.0% increase in the number of customers. Average consumption fell by 1.6% over

4Q15 to 160 KWh per customer, due to lower temperatures this year, which reduced the use of cooling devices,
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and the rationalization of energy consumption, as a result of the current economic scenario that has diminished
household income. Year-to-date consumption came to 6,932 GWh, equivalent to 31.0% of the captive market,

totaling 3,597,105 consumers.

Residential 162 160 (1.6) 219 214 (2.3)

Industrial consumption declined by 34.6% in 4Q16 to 1,149 GWh, as a result of the migration of
customers to the free market and the economic lowdown. In the fourth quarter, 115 customers moved from
the captive market to the free market, corresponding to period consumption of around 604 GWh. In 2016,
307 customers moved to the free market, reducing captive market volume by 1.092 GWh. The sectors with
the biggest impact on this decline were food, rubber and plastic products, pulp and paper and vehicle
manufacturing. In 2016, the industrial segment consumed 5,753 GWh, closing the month with 82,021
consumers, equivalent to 25.8% of Copel’s captive market. Excluding the customer migration effect, industrial

consumption fell by 0.2% and 1.2% in 4Q16 and 2016, respectively.

The commercial segment consumed 1,197 GWh in 4Q16, 12.7% down on 4Q15, chiefly due to the
economic scenario, which reduced retail sales volume in the state of Parana, and the migration of 54
customers to the free market, corresponding to period consumption of around 93 GWh. In 2016, 178
commercial customers left the captive market of Copel Distribui¢cdo, corresponding to 197 GWh. At the end of
December 2016, this segment accounted for 22.6% of the captive market, totaling 382,121 customers.

Excluding the customer migration impact, commercial consumption declined 5.9% in 4Q16 and 5.0% in 2016.

Rural consumption fell 4.1% year-on-year in the last quarter to 526 GWh. At the end of 2016, this

segment represented 9.8% of Copel’s captive market, totaling 360,066 customers.

Other segments (government, public lighting, public services and own consumption) consumed 608
GWh in 4Q16, 1.6% down year-on-year, accounting for 10.8% of the captive market and totaling 57,454

consumers at the close of 2016.
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Grid Market (TUSD)
Copel Distribuigdo’s grid market, comprising the captive market, concessionaires and licensees in the
state of Parana, and all free consumers in the Company’s concession area, fell by 2.0% in 4Q16 and 2016, as

shown in the following table:

Number of Customers / Energy Sold (GWh)

Agreements
Dec-15 Dec-16 Var. % 4Q15 4Q16 Var. % 2015 2016 Var. %
Captive Market 4,418,062 4,478,767 1.4 6,012 5,204 (13.4) 24,043 22,328 (7.1)
Concessionaries and Licensees 6 6 - 185 141 (23.9) 755 665 (11.8)
Free Customers ' 129 620 380.6 987 1,694 71.7 4,045 5,274 304
Grid Market 4,418,197 4,479,393 14 7,184 7,039 (2.0) 28,843 28,267 (2.0)

1 All free customers served by Copel GeTand other suppliers at the Copel DIS concession area.

Curitiba, February 08, 2017.

Luiz Eduardo da Veiga Sebastiani
Chief Financial and Investor Relations Officer

For further information, please contact the Investor Relations team:
ri@copel.com or (41) 3222-2027
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